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Briefing 02: The Massachuseltts Mitigation

Structural Strategy & The Domicile Nucleus

I. The Problem Statement

As of 2026, the Fair Share Amendment (The Millionaire’s Tax) has created a high-stakes
environment for the Boston-Cambridge innovation corridor. For founders and executives, a
physical move is no longer sufficient to de-risk a liquidity event. The Commonwealth now
applies a "Functional Domicile" test, looking for the Social and Economic Nucleus of your life

to maintain tax authority.

I1. The Abington Protocol: Abandoning the "Social Nucleus"

e For founders in Boston and Cambridge, the risk is tied to Persistence of Presence.

e The Trap: Maintaining "Near and Dear" anchors (club memberships, primary
physicians, or high-value storage) in Massachusetts while claiming residency in a
zero-tax state.

e The Scaffolding: You must demonstrate a "Change of Life" through the Abington
Protocol. This involves a forensic relocation of your social and professional center of

gravity to the Sunbelt.

The Domicile Risk Gradient Table

Risk Factor High Risk (Resident) Moderate Risk Low Risk (Non-Resident)

"Near & Dear" Heirlooms/Pets in MA Storage Unit in MA All Valuables in Sunbelt

Social Nucleus Boston Club/Gym Member Passive Non-Res Member Full Sunbelt Integration

Board Seat Active in Cambridge /BOS Remote participation Out-of-state Entity Control

The 4% Surtax Income > S1IM Multi-Year Installment Structural De-risking

Technical Series Disclaimer: These briefings are provided for forensic analysis and strategic architectural
purposes only. They do not constitute legal, tax, or financial advice. Jurisdictional tax laws are subject to the 2026
administrative updates and individual fact-pattern interpretations. Arizzon Capital recommends a formal
Forensic Diagnostic before executing a jurisdictional break. FILE: CALEX_STU_002



II1. The Millionaire's Tax & The Abington Protocol

The 2026 enforcement of the Fair Share Amendment has moved beyond simple income
thresholds. Massachusetts auditors now utilize "Social Telemetry" to challenge the validity
of a domicile change. To mitigate the 4% surtax, a taxpayer must demonstrate a total

"Center of Gravity" shift.

The Massachusetts De-risking Checklist:

[J The "Near and Dear" Audit: Have you physically moved family heirlooms, high-value
art, and pets to the new jurisdiction? Auditors specifically look for these items as
evidence of a "Permanent Home""

[J Primary Professional Nexus: Has your primary physician, attorney, and accountant
been updated to the target jurisdiction? Retaining a "Medical or Legal Nucleus" in
Boston is a frequent audit trigger.

[J Social Abandonment: Have you resigned from local club boards or shifted to
"Non-Resident" status for Massachusetts-based social organizations?

[J Mind and Management: Are board minutes and strategic corporate resolutions
recorded as occurring outside of the Commonwealth?

[J The Statutory Trap: Does your travel log account for "Partial Days" in
Massachusetts? In 2026, any portion of a day spent in-state for business counts

toward the 183-day residency threshold.
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IV. The Managing Director’s Summary

The Massachusetts Fair Share Amendment (The Millionaire’s Tax) has permanently altered
the cost-benefit analysis for Boston’s high-net-worth tech and life science communities.
For those with impending liquidity events, the state’s 2026 enforcement focus is no longer

just on "days spent,’ but on the Persistence of Domicile.

If your social, professional, and corporate "Mind and Management" remains tethered to the
Commonwealth, the 4% surtax may apply regardless of your physical location. Structural
de-risking is not merely a change of address; it is a total relocation of your life’'s center of

gravity.

Strategic Conclusion: The "Abington Protocol" requires a clean break. Any ambiguity in
your social or operational footprint provides the Commonwealth with the alphanumeric
evidence needed to maintain tax authority. The time to reconcile these trailing anchors is

pre-transaction, not during an audit.

The Call to Action (CTA)

Secure Your Forensic Diagnostic Don't allow a legacy footprint to compromise your
Sunbelt migration. Arizzon Capital provides a private, 30-minute Strategy Diagnostic to
evaluate your Massachusetts domicile strength and identify potential "Millionaire's Tax"

triggers.

e Domicile Audit: Validate your "Near and Dear" items and social telemetry.

e Nexus Review: Align your corporate "Mind and Management" with your new
jurisdiction.

e The Abington Test: Ensure your exit meets the 2026 Commonwealth evidentiary
standards.

Book Your 30-Minute Diagnostic with an Arizzon Director
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