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Technical Briefing No. 12: Part II — The Post-Vote Verdict

The Ashburn Redline and the Statutory Flight to Quality.

I. The Institutional Verdict

With 100% of precincts reporting, the approval of the 2026 Virginia Special Election
referendum marks a fundamental shift in the Commonwealth's jurisdictional architecture.
The narrow but decisive 51.5% "Yes" vote has triggered House Bill 29, granting the General
Assembly immediate authority to implement mid-decade redistricting. For the
High-Net-Worth principal and the cloud tech sector, this signifies the formal expiration of
the "Moderate Shield" that historically protected the Ashburn Digital Corridor from

aggressive partisan utility mandates.

II. The Risk Matrix: Ashburn Under the "Redline"

The immediate risk to the Ashburn sector is structural. With a projected 10-1 partisan
dominance established for the 2026 midterms, the "Adults in the Room" are now
monitoring three critical legislative triggers that move the sector from a Market-Driven

Hub to a High-Utility Transitory Zone:

Risk Factor Statutory Status Impact On Ashburn Operations

Tax Exemption High Alert Renewed momentum to terminate the $1.6B
annual sales and use tax exemptions for data
center equipment.

Ratepayer Protection Active HB 32 Legislative mandates shifting massive grid
infrastructure upgrade costs from residential

households directly to data center operators.
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Risk Factor Statutory Status Impact On Ashburn Operations

Emissions Mandate Active HB 511 Strict limits on backup diesel generator usage,
threatening the 99.999% redundancy
standards required by global cloud providers.

I11. Strategic Implications: The Chief Geopolitical Officer (CGO)

For the CGO, today's result is a binary signal. The safe harbor has moved. We anticipate an
accelerated flight to quality in jurisdictions that maintain an "Industrial-First" legislative
posture, specifically targeting the West Virginia and Tennessee corridors.

e The Judicial Asterisk: While the vote stands, legal challenges regarding the
constitutional authority of the General Assembly to redraw maps mid-decade remain
pending before the Virginia Supreme Court.

e Operational Agility: Principals are advised to review "Asset Portability" protocols,
ensuring that technical stacks are modular and capable of cross-border

redeployment.
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